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Annual Report to the Shareholders 


Consolidated sales of the company for the year ended 
December 31, 1968, amounted to $6,703,504 compared 
with $8,154,740 in the preceding year. The decline, 
which reflected prevailing market conditions, extended 
to virtually every division. Although direct and overhead 
costs were reduced significantly, the results of opera- 
tions were affected by the lower volume of business. 


There was a net loss for the year of $138,141 after 
giving effect to a gain of $49,237 on disposal of fixed 
assets. This compares with net income of $316,386, 
including an increment of $29,911 on disposal of fixed 
assets and $86,608 net compensation for disposition of 
property rights, in 1967. 


CANADIAN OPERATIONS 


For the second consecutive year the slow-down in 
highway construction in the company’s marketing areas 
was reflected in a reduced rate of operations at the 
crushed stone plants of the Goyer and Dulude quarries 
at St. Bruno, Quebec. These plants operated at only 55 
percent of capacity during the year compared with 70 
percent in 1967 and full capacity in 1966. 


Sales of the Lime Ridge division, which produces lime 
and agricultural limestone in addition to crushed stone, 
were curtailed by strikes in two plants of a major 
customer for most of the last half of the year. The sales 
of Cal-Sil division, which produces high quality calcium- 
silicate bricks, again showed a slight drop but operations 
remained profitable. 


The prestress-precast division of Spancrete, Limited 
again experienced a disappointing year although the net 
loss was not as great as in the preceding year. During the 
third quarter it was decided to confine the operations of 
this division to the production of hollow-core ceiling and 
floor slabs and to withdraw from the market for 
custom-made prestress-precast units for the time being. 


AMERICAN OPERATIONS 


As anticipated, it was a relatively quiet year for your 
company’s American subsidiaries. This had the effect of 
producing reduced sales and, after depreciation, on a 
combined basis, a break-even operation. 


FINANCIAL 


Despite the net loss for the year, after normal 
write-offs for depreciation and depletion, and taking 
into account proceeds of $93,326 from disposal of fixed 
assets, there was a cash flow of $493,041. After giving 


effect to capital expenditures of $62,357 and retirement 
of long-term debt in the amount of $141,796, there was 
an improvement of $242,020 in working capital which 
amounted to $1,486,301 at December 31, 1968. 


Regular quarterly dividends of 28% cents a share on 
the 5% percent preferred shares of $20 par value were 
declared and paid and a first quarter payment was made 
on March 1, 1969. It is anticipated that these quarterly 
dividends will be maintained and that reduction of the 
arrears of $2.30 a share will be considered when it is 
prudent to do so. Arrears on the 6 percent junior 
preferred stock of $50 par value were $9.75 per share at 
the end of the year. 


OUTLOOK 


The outlook for 1969 depends on market conditions 
generally and on the ability of the company to further 
improve the efficiencies of its operations and to reduce 
overhead costs. 


The decision to concentrate in the Spancrete division 
on a single product line which is sold on a firm order 
basis, and for which there appears to be growing 
demand, already is showing results. With rigid cost 
controls in effect and expenditures drastically reduced, 
Spancrete greatly improved its operations in the first 
quarter. 


It is expected that operations in the Lime Ridge 
division will return this year to the 1967 levels and that 
operations of the Goyer and Dulude quarries will show 
no further deterioration. In the first quarter, sales of the 
Cal-Sil division were almost double those of the cor- 
responding period of 1968, reflecting more stable prices 
and broader markets for the company’s traditional and 
newly developed products. As costs in this division have 
been well contained there is a trend toward improved 
profitability. 


Your company’s operations in the United States are 
dependent upon the general level of activity in the 
Plattsburgh area. There are signs of improvement there 
which indicate that a greater demand for our products 
should occur in the next year or two. 
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DOMINION LIME LiTD. 


CONSOLIDATED STATEMENT OF INCOME 
YEARS ENDED DECEMBER 31 


1968 
Sales ar eer ae a ee meer eM Gch eS, Mrcae on ater ee $6,703,504 
COSHOL Salesnue.s aeern ee Me, er ROM, UN KARR orn eee re aia om 6,170,648 
CFLOsSsLMCOMerdtl OLNEO Dela llOnSaam eae se ee an Ae a ee 532,856 
Gai om D iSpoSsalO tim xed ASSetSie a at eee ee i ee 49,237 
Compensation for Disposition of Property Rights.............. = 
582,093 
Additional Charges to Income 
PILereSst OO NONG-telm Cebts an mm eM s (asd ice ie Wacneter sare 144,984 
DEPRECIATION Memmwae aise t Bee pene ACI ERE ee crete cay ee eee ede ae 537,983 
Depletion teat: ees meme ene Te wer wae ena ty 46,027 
728,994 
[ESSE (RIGO) CL VERGE OMIINRONME boo o CoO oO noub eb nu anoanodot 6,883 
T22 eine 
inCOMmerlOss i Lro ms DeratlOnissmriee mar vaaeen, aaron mae eenas: (140,018) 
Minority interest portion of subsidiary company’s loss................ Utsw/7/ 
Neteincomes(lossstomthesy Cargasemcme ce ie Sees es ($ 138,141) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Balancesat.credit—al St. Janual Vaid ee oe eee so eee $ 415,912 
(AdGANetrincomen||OSS)EOtithcsy Calan enn teen entenenenen ane (138,141) 
Discountionrd ebenttrestred eemeciaae eine cetnnn rn rnetee ne 7,160 


Adjustments of prior years’ taxes on income 
(ERS MMOD WMS) aoc anes doasusueocensnanvgooss (3,143) 
Foreign exchange realized on the 


texoleinafoekeyal Cu! TANMESEAMAMG o aos eogomotvoaenoaean os aan - 


281,788 
Less: Dividends paid on 5%% preferred shares ................... 43,125 
Balance ghcrecit—S 1st December +. grercr oe tee ws eas ore eee $ 238,663 


CONSOLIDATED STATEMENT OF CONTRIBUTED SURPLUS 


BalanC@acredit—=\ Sted hUaly ener ene eee aa nye oe $ 899,103 
CN OseH anGe CUFING They Can) aera eucmcey a eatcss ou eta sites etee ny eric exe _ 
Balanceaticregit —31St.D eCembe fareedaicn: ces ineretae aie ancien det oiititeemca ace $ 899,103 


The accompanying explanatory notes are an integral part of these financial statements. 


1967 
$8,154,740 


7,137,349 


LOT, 39 7 
PEERED If! 
86,608 


1 133,910 


(96,793. 
624,660 
54,010 


636,863 


1,645 


635,218 


298,692 
17,694 


$ 316,386 


$97,453 
316,386 

he Ps} 
3,584 


1,545 


426,693 


10,781 


$ 415,912 


$ 899,103 


$ 899,103 


DOMINION LIME, TolT'D. 


(Incorporated under the Quebec Companies Act) 


AND SUBSIDIARY COMPANIES 


Avot cele 
Current 1968 1967 
Gash on hand and in bank:-.<.. Sic ok ce ee ee oe $ 90,264 $ 38,331 
Accounts receivable—Trade.: = 22 soc ante. 2 sees ws 2 wa eee 1,498,068 1,822,339 
iaxes onincome recoverable (NOten)))imemse seinen armenian eter 156,408 161,587 
Inventories—Finished product (at the lower of cost or 
net realizable:value) ee nee near cree ee Pee eee ieee ee a 287,106 231,786 
=Work Injprocess. (Note*2) maestro ine 75,043 86,961 
=Stiopliesi(at.cost}iaey yee ee acne eens reer 164,966 SLO 7s 
Prepaid exPenses’ ota csc vacant ire kee eee SIR erence Tee ara 44,053 62,163 
HANGS iMeS (MmEAKEALAGICOSR) snancndanocuascknacvorseonneone 296,522 PIS AOS} 
2,612,430 2,741,403 
Special: Refundablesl axe nn ade sac eae ere ee 33,060 32,957 
Fixed—At cost 
Pandand stone deposits. ar eee ee eee $1,285,659 
ess -Acctimulated depletion i eerie 666,266 619,393 677,757 
BuildingseplantanGimachitn etysennen sen innate 6,929,318 
Less: Accumulated depreciation ................ 4,550,138 2,379,180 2,780,921 
Mobileequipment:arwme nee cor ta oie ee teen grea ee 1,514,266 
Less: Accumulated depreciation ................ 1,313,259 201,007 306,377 
Other 
Excess of purchase consideration over book.value of subsidiary 
COMPAYrati Gate Of ACCUISL tO ent nnen ncn ante n nTan aeat neta enn 161,376 161,376 
Deferred charges} 5 crc tach ar Ope ee ee 18,001 23,228 
Purchase fund for the retirement of 5%% preferred shares (Note 3) ... 21,785 21,785 
$6,046,232 $6,745,804 
On behalf of the Board 


(signed) F. R. Graham, Director 
(signed) T. A. Rourke, Director 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 31 


LIABILITIES 


Current 


Banicloans:(seciirerd) Wau pte ie ater hibetct cote hohe ann 
INOTeS Day ables tunseCured)s crm Un he ee ee eine oe, 
Accounts paVabieand accrued charges 2.2.......:.045+-.use se. 
Currentipormion on long-terimcebtas sen. 2 otra cea races oe 


axXesrOnninCOme(INOTG:4.) mire taemer teas nie ina aetna nn nese 


VongalecmmaDebtiNote 6) anew ea. eee eee: Pe ee 
Minority Interest in a Subsidiary Company ................... 


Shareholders’ Equity 
Capital stock 
Authorized: 


37,500 5%% Cumulative redeemable preferred shares of a par 
value of $20.00 each (Note 7) 


15,000 6% Cumulative redeemable junior preferred shares of a 
par value of $50.00 each (of which 6,300 shares were 
issued and subsequently redeemed) —(Note 7) 


600,000 Common shares of a par value of $1.00 each (Note 8) 


Issued and fully paid: 
SH Aai0l0) PACS let eeitaeael METRE s.oo 5 Goto o boos nooo ood oo oe 
(3 ZAO8) Te ATW ANoTel sel GAELS con coon aesnnuneccooone 
523) CS4mCOMMONrsnl ales mina cee nenete een ee eee a ee 
Retained earnings—Per statement attached ..................2---00- 
Contributed surplus—Per statement attached ...............-.200005 


The accompanying explanatory notes are an integral part of these financial statements. 


1968 


$ 390,000 


584,619 
138,744 
12,766 


imi2o- leo 


2,049,166 
24,287 


750,000 
435,000 
523,884 
238,663 
899,103 


$6,046,232 


1967 


$ 370,000 
400,000 
573,436 
106,456 

47,230 
1,497,122 
2,198,122 
26,661 


750,000 
435,000 
523,884 
415,912 
899,103 


$6,745,804 


DOMINION LIME LTD. 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


YEARS ENDED DECEMBER 31 


Source of Funds: 
Net income (loss) forthe Vearincenn ee aie iene ea eee 


Minority interest portion of subsidiary company’s loss............. 


Charges to operations not requiring a cash outlay ................. 
RroceedsatrompdisposalronmitxedrasSetsiamesemienemeemene le ecient mean ce ae aera 


Foreign exchange realized on the redemption of investments ........ 


Application of Funds: 
Bdditians ta ifiXEC ASSETS Ske smc cee amen ca tenor ace renee 
Retirement ofslong-tenm: debit eeememienwencir entire cite eee raat 
Dividends onpor47o DhelenheGisild ie Saari: iasaet msn meets nan se ae 
Specialurefuundable: tax: %s.. & G.:. Foc aes aeenicts Sie a ees ieee nena 


Adjustments of prior years taxes on income ............--...--- 


Increase'in- Working Capitaliesmrsas ance eee 


Working Gapitalzasatalst Jantiany «eraame ace eee ene 


Working Capital-as atcs.ist. December se. waeiane ee an een eee 


The accompanying explanatory notes are an integral part of these financial statements. 


1968 
($ 138,141) 
(1,877) 


(140,018) 


O30 oo 
93,326 


493,041 


62,357 
141,796 
43,125 
103 
3,640 
251,021 
242,020 
1,244,281 


$1,486,301 


1967 
$ 316,386 


(17,694) 


298,692 
671,399 
114,166 

1,545 


1,085,762 


111,355 
161,231 
10,781 
8,728 
(2,870) 
289,225 
796,537 
447,744 


$1,244,281 


Of which $106,117 has been received in early 
1969. 


Valued on the contracts-in-process method, where- 
by the profit or loss on the estimated portion of 
work completed to date has been reflected in the 
income account, and is consistent with the basis of 
valuation employed in previous years. 


The company did not make the payments to the 
preferred share purchase fund which became due as 
follows: 


UG? IES INSIOW ESS ono Ee oreo © 


USi Ate, WSS) es ese ane $28,215 


By reason of previously incurred losses carried 
forward, for purposes of taxes on income, the 
company has deferred claiming capital cost allow- 
ances for the year in the total amount of $486,444. 
The amount of depreciation and depletion re- 
corded in the accounts for the year exceeds that 
claimed for income tax purposes by $401,333. 


The trust agreements pursuant to which the 62% 
sinking fund debentures series A’, ““B’’, and “’C” 
are issued contain provisions preventing the pay- 
ments of any cash dividends or redemption of 
preferred stock by the company which would have 
the effect of reducing the consolidated net current 
assets (as therein defined) below $750,000 or 
reducing the aggregate of the capital stock and all 
consolidated surpluses below $4,000,000 except 
that cash dividends may be paid on the presently 
authorized preferred shares provided that this does 
not reduce the consolidated net current assets 
below $750,000 or the aggregate of the capital 


stock and all consolidated surpluses below 
$2,580,000. 
LONG-TERM DEBT 
Due Within 
Gross One Year Net 
6%% Sinking fund 
debentures: 
Series ‘‘A”’ due 
(19S 2 ie a aes 857,000 44,500 812,500 
Series ‘‘B’’ due 
(9S Sree eee tees 375,000 25,000 350,000 
Series ‘‘C’’ due 
19S5¢ eee eas: 900,000 50,000 850,000 
6% Purchase money 
mortgages (secured) : 
DUG ICIS ee 15,577 15,577 — 
Due 1969 to 1979 
IncltisiVerna aac 40,333 3,667 36,666 
$2,187,910 $138,744 $2,049,166 


7. 


10. 


Tile 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS DECEMBER 31, 1968 


Dividends in arrears as at 3ist December, 1968 
were as follows: 


5%4% Preferred shares ....... 86,250 


6% Junior preferred shares . 84,825 $171,075 


Unissued common shares are reserved for possible 
issuance as follows: 


37,530 against an equivalent number of outstand- 
ing warrants at a price of $10.00 per share 
if exercised on or before 1st February, 
1972. 


Officers and key employees stock options: 
6,000 at $2.25 per share, exercisable on or before 
1st June, 1971 


18,000 at $2.40 per share, exercisable on or before 
1st June, 1974 


Annual equipment rentals, including sales taxes 
where applicable, under long term leases in effect as 
at 31st December, 1968, for each of the periods 
shown below, are as follows: 


VOGS Biren peters cae meee 254,860 
TOT Otvangresetie teat eae teeana yh 205,444 
WOT Shea tee ©, SON leas gels 172,612 
VO 72a nea ee ek eannce tomas 15,835 
1973 gis eet BS caak ro ate: 2,097 


No: provision has been made in the accounts for a 
legal suit instituted in 1965 against a subsidiary 
company in the amount of $300,000 for alleged 
damages resulting from suspension of deliveries on 
a contract for a total amount of $32,000. On the 
other hand, the subsidiary company had previously 
registered its privilege for materials delivered and 
has since instituted action thereon. The subsidiary 
company’s solicitors believe that a satisfactory 
outcome will be achieved. 


Recognition has been given to the official rate of 
the U.S. dollar relative to the Canadian dollar in 
consolidating the American subsidiaries on the basis 
that 92.5 cents U.S. equals $1.00 Canadian. 


The company has executed a general indemnity 
agreement in favour of two insurance companies 
whereby such companies are indemnified against 
loss by reason of their assuming a suretyship on 
behalf of this company. 


AUDITORS’ REPORT 
TO THE SHAREHOLDERS 


We have examined the accompanying consolidated 
balance sheet of Dominion Lime Ltd. and subsidiary 
companies as at 31st December, 1968 and the consoli- 
dated statements of income, retained earnings, con- 
tributed surplus and source and application of funds for 
the year ended on that date and have obtained all the 
information and explanations we have required. Our 
examination included a general review of the accounting 
procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in 
the circumstances. 


Montreal 
March 24, 1969. 


In our opinion and according to the best of our 
information and the explanations given to us and as 
shown by the books of the companies, the accompany- 
ing consolidated balance sheet and consolidated state- 
ments of income, retained earnings, contributed surplus 
and source and application of funds are properly drawn 
up as to exhibit a true and correct view of the state of 
the affairs of the company and its subsidiary companies 
as at 31st December, 1968 and the results of their 
operations for the year ended on that date in accordance 
with generally accepted accounting principles applied on 
a basis consistent with that of the preceding year. 


HYDE, HOUGHTON & CO. 
Chartered Accountants. 
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et ses filiales 
AR42 


ETAT CONSOLIDE DE PROFITS ET PERTES Rees 
Pour les six mois se terminant le 30 juin 


Fonds de roulement au 30 juin $1,194,348 $ 716,451 


Aa ipo DOMINION LIME 
Ventes $3,091,118 $3,354,738 3 Garfa D3 > 
| Cout des ventes 2,977,571 3,002,874 and subsidiary companies 
Bénéfices bruts des operations 113,547 351,864 
Profit sur la vente d‘immobilisations 39,885 11,432 
Indemnités pour droits de passage perpétuel (net) - 82,725 INTERIM REPORT 
153,432 446,021 ENDED JUNE 30, 1968 
Deduire ou ajouter: 
Intérets sur dette a long terme 73,297 81,092 
Amortissement 266,549 300,382 TO THE SHAREHOLDERS 
Epuisement aa 21,214 39,095 Financial results for your company and its 
Recouvrement d impots sur le revenu (29,627) (8,932) subsidiaries for the first half of 1968 are shown 
331,433 411,597 in the accompanying unaudited financial state- 
ek SS ae ments. They reveal a consolidated loss for the 
ne (178,001) 34,424 period of $177,217. 
Perte imputable au compte des interets minoritaires 784 2,811 
Bénéfices (pertes) nets pour les périodes $ (177,217) nS, ean oat prorat Ae: sce: rae 
largely as a result of reductions in sales volumes. 
ETAT CONSOLIDE DE PROVENANCE ET D’UTILISATION DES FONDS in all BUF The prestress-precast division. Further: 
more, non-recurring profits were less than half 
Pour les six mois se terminant le 30 juin of those in the first six months of 1967. 
PROVENANCE DES FONDS 1968 1967 While the sales outlook for many of your 
Bénéfices (pertes) nets pour les périodes (G2 177,217) Seo 7255 ¥company’s divisions is not particularly en- 
Déduire: Part des intéréts minoritaires (784) (2,811) \Jeouraging over the rest of this year, seasonal 
Tora ee ance amg caer mas factors affecting this type of business combined 
; ? ; (178,001) 34,424 with a curtailment of nonprofitable operations, 
Depenses n exigeant pas de debourses 247,878 339,160 should produce better results in the second half 
Ventes de certaines immobilisations, au prix de 78,628 83,130 of the year. 
Diminution des dépenses differées 1,089 we ; 
ay Sa The fourth quarterly dividend since the 
149,594 456,714 resumption of payments on the 534% preferred 
UTILISATION DES FONDS shares last December has been declared and, 
Additions aux immobilisations 43,203 43,406 barring unforeseen developments, it is your 
Remboursement de dette a long terme 132,500 148,025 Directors’ intention to continue regular quarter- 
Dividendes sur actions privilégiées 534% 21,562 2 ly payments. 
Regularisations d’impots sur le revenu des années précédentes 2,262 (3,424) On behalf ofthe Board 
199,527 188,007 F.R. Graham, 
; ake iene Ulta eh Hey Sass President 
Augmentation (Diminution) du fonds de roulement (49,933) 268,707 
cis apni ey BIRT a Pe August 12, 1968 
Fonds de roulement au ler janvier 1,244,281 447,744 
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and subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME 


Six months ended June 30 


Sales 
Cost of sales 


Gross income from operations 
Gain on disposal of fixed assets 
Compensation for disposition of property rights (net) 


Additional charges (credits) to income: | 
Interest on long-term debt 
Depreciation 
Depletion 
Recovery of taxes on income 


Portion of loss accruing to minority interest 


Net income (loss) for the periods 


1968 


$3,091,118 
Zt OF 


113,547 ° 


39,885 


153,432 


£3,207, 
266,546 
21,214 
(29,627) 


331,433 


(178,001) 
784 


($177,217) 


1967 
$3,354,738 


3,002,874 


351,864 
11,432 


C2720 


446,021 


81,092 
300,382 
39,055 


(8,932) 
411,597 


43,424 
2811 


OR BVA 
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CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Six months ended June 30 
SOURCE OF FUNDS: 


Net income (loss) for the period 
Loss accruing to minority interest 


Charges to operations not requiring a cash outlay 
Proceeds from disposal of fixed assets 
Decrease in deferred charges 


APPLICATION OF FUNDS: 
Additions to fixed assets 
Retirement of long-term debt 
Dividends on 534% - preferred shares 
Adjustments to prior years’ taxes on income 
(including amounts charged to minority interest) 


Increase (decrease) in working capital 
Working capital as at 1st January 
Working capital as at 30th June 


1968 


(haeks 7-217) 
(784) 


(178,001) 


247,878 
78,628 
1,089 


149,594 


43,203 
132,500 
21,562 


2,262 


199,527 
(49,933) 


1,244,281 


$1,194,348 


1967 


See a7 2.00) 


(2,811) 


34,424 
339,160 
83,130 


456,714 


43,406 
148,025 


(3,424) 
188,007 


268,707 


447,744 


$ 716,451 
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et ses filiales— : 


RAPPORT PROVISOIRE 
POUR LES SIX MOIS 
SE TERMINANT LE 30 JUIN 1968. 


AUX DETENTEURS D’ACTIONS 


L’état de profits et pertes ci-annexé, lequel 
est sujet a verification comptable, indique les 
resultats financiers de votre compagnie et de ses 
filiales pour la premiere moitié de l'année 1968. 
Il révele une perte consolidée de $177,217. 
pour la période. 

La diminution des ventes, excepte celles de la 
division de béton précontraint et préfabriqué, 
explique en grande partie la raison pour laquelle 
toutes les divisions ont obtenu des résultats 
moins favorables qu’au cours des premiers six 
mois de l'année 1967. De plus, les revenus 
extraordinaires n’atteignent pas la moitié de 
ceux de la periode correspondante de l’année 
precedente. 


Quoique les perspectives de ventes pour 
plusieurs des divisions de votre compagnie ne 
soient pas _ particulierement encourageantes 
pour les derniers six mois de l’année en cours, 
les facteurs saisonniers qui affectent notre genre 
d’entreprise de méme qu'une réduction des 
opérations qui ne sont pas profitables, devraient 
produire de meilleurs résultats pour cette 
période. 

Vos administrateurs ont déclaré le quatrieme 
dividende trimestriel, depuis la reprise, en 
décembre dernier, des paiements sur les actions 
privilegiees de 534% et, a moins d’évenements 
impreévisibles, ils ont l‘intention de continuer 
regulierement le paiement de ces dividends. 

Au nom du Conseil d'Administration. 
F.R. Graham, 


President 
le 12 aout 1968. 


